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Division of Local Services – Bureau of Accounts

Year End Issues

Executive Office of Administration & Finance

Maximize all Federal grant reimbursements:
1. FEMA first
2. If rejected by FEMA, then CARES, if allowable.  

CARES expires before ARPA (CLFRF)
3. ARPA for expenses incurred beginning 3/3/21
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Deficit spending permission under 44:31 is NOT 
required for 2021 COVID-19 related expenditures.

There will be no reductions of 6/30/21 free cash 
for COVID-19 account deficits.
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For ARPA spending eligibility questions: 
SLFRP@treasury.gov

mailto:SLFRP@treasury.gov
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Make sure you are subscribed to DLS Alerts.  Our 
bulletins containing important guidance and other COVID 
19 guidance is issued via alert. You can subscribe here: 
https://www.mass.gov/how-to/how-to-subscribe-to-dls-
alerts.

See our webpage at this address to access ARPA 
guidance: 
https://www.mass.gov/info-details/covid-19-resources-
and-guidance-for-municipal-officials

https://www.mass.gov/how-to/how-to-subscribe-to-dls-alerts
https://www.mass.gov/info-details/covid-19-resources-and-guidance-for-municipal-officials
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Federal Grant accepted under 
the provisions of MGL 44:53A.  
Expenditure of $750,000 in 
Federal Grants in a single year 
triggers a requirement to have 
an audit.
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Create one ARPA grant fund in the special 
revenue funds to record the receipt of funds.

More accounting guidance to record the 
use of funds is on the way.
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Interest stays with the grant:

“10.3. Are recipients required to remit interest earned on CSFRF/CLFRF 
payments made by Treasury? [5/27] No. CSFRF/CLFRF payments made by 
Treasury to states, territories, and the District of Columbia are not subject to 
the requirement of the Cash Management Improvement Act and Treasury’s 
implementing regulations at 31 CFR part 205 to remit interest to Treasury. 
CSFRF/CLFRF payments made by Treasury to local governments and Tribes are 
not subject to the requirement of 2 CFR 200.305(b)(8)–(9) to maintain 
balances in an interest-bearing account and remit payments to Treasury.”
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Schedule DE-1, Debt Exclusions
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More ARPA guidance to be issued as 
further information/clarifications are 
received from the US Treasury 
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